individual retirement accounts

Roth IRA

Answers to Your Questions




The Flexibility You Need,
The Benefits You Want

Roth IRAs offer unique and exciting savings
opportunities, and they've gotten better over the
years. Roth IRAs give many members an easy
and safe way to plan for the future.

With @ Roth IRA:

* Contributions are allowed at any age
* Qualified distributions are tax-free
* flexible withdrawal options are available

® The amount you can contribute is increasing

This brochure provides answers to the most

commonly asked questions about Roth IRAs.
Your credit union is also ready and willing to
answer any IRA questions you may have.

What is a Roth IRA?

A Roth IRA s an individual retirement

created by the Taxpayer Relief Act of

Mamed for former Senate Finance Committee
Chairman William Roth, Jr., this IRA offers more
incentives to boost your retirement savings, as
well as more ways to use your nest eqg.

How does a Roth IRA work?

Unlike traditional IRAs, contributions to a
Roth IRA are never tax-deductible. However,
the money in your Roth IRA, including earnings,
can be withdrawn tax-free, Of course, you must
conform to the plan provisions to get this
tax-free advantage.

Am | eligible to contribute
to a Roth IRA?

You are eligible if you earn compensation and

A single filer who has modified adjusted gro

income (MAGI) up to $95,000 can make the

full Roth IRA contribution for that year, Each
e filing a joint federal income tax return

showing a MAGI up to $150,000 can make the
full Roth IRA contribution for that year. Some

with higher MAGI may be able to make
smaller contributions.






